Welsh Local Government
Regional Investment  Aid
Scheme

WLGA «CLILC

1. Member State
United Kingdom

2. Reqion
Wales
3. Title of Aid Scheme

Welsh Local Government Regional Investment AidScheme

4, UK Legal basis
Local Government Act2000 C22 Part 1
5. EC Leqgal basis
5.1 All aid provided under this Scheme will be within the limits set out in the

Commission Regulation 1628/2006 on National Regional Investment Aid.

5.2 Summary information relating to the Scheme has been sent to the Commission
for publication < add in reference numbers here when available>.

6. Definitions
In this Scheme, the following expressions have the meanings assigned below:

ASMEO means an enterprise that falls wi:
definition of micro, small and medium -sized enterprises contained in the

Commission Recommendation of 6 May 2003 concerning the definition of

micro, small and medium-sized enterprises (2003/361/EC), which took effect

on 1 January 2005 *

AfLarge enterpriseodo means anthinthectiteria pr i s e
and parameters of the European definition of micro, small and medium -sized
enterprises contained in the Commission Recommendation of 6 May 2003

concerning the definition of micro, small and medium -sized enterprises

(2003/361/EC), which to ok effect on 1 January 2005

! http://ec.europa.eu/community law/state aids/comp-2006/n673-06-cor.pdf



http://ec.europa.eu/community_law/state_aids/comp-2006/n673-06-cor.pdf

AAssi sted Areao means any of the region.
or 87 (3) (c) area as identified in the Regional Aid Map 2007 -2013.

At he Regional Aid Mapod means the map ap|]
UK and published in accordance with paragraph 101 of the Guidelines on

National Regional Aid for 2007-2013 (2006/C 54/08) i see annex

Al nitial i nvest ment 0O means investment i
plant/machinery) or immaterial assets (assets entailed by th e transfer of

technology by the acquisition of patent rights, licences, know -how or

unpatented technical knowledge) relating to the setting up of a new

establishment, the extension of an existing establishment, diversification of the

output of an existing establishment into new additional products or a

fundamental change in the product or production process of an existing

establishment. The acquisition of capital assets of an establishment which has

closed or would have closed had it not been purchased and are bought by an
independent investor is also included within the definition.

Awage costo means the total amount act
respect of the employment concerned comprising gross wage and compulsory
social security contributions.

Objective of the scheme

The aim of the scheme is to allow local authorities in Wales to provide support

to enterprises in Assisted Areas in Wales. The principles of the Scheme are in

l ine with the guiding principlin®Plantmf t he
provide less and better targeted aid.

Aid may be awarded for the following purposes in support of initial investment
or job creation:

Setting up a new establishment

Extension of an existing establishment

Diversification into new, additional pr oducts

Fundamental change in overall production process.

Government bodies authorised to implement the Scheme

Local Authorities in Assisted Areas in Wales- Blaenau Gwent County Borough
Council, Bridgend County Borough Council, Caerphilly County Borough Guncil,
City and County of Cardiff, Carmarthenshire County Council, Ceredigion County
Council, Conwy County Borough Council, Denbighshire County Council,
Flintshire County Council, Gwynedd Council, Isle of Anglesey County Council,
Merthyr Tydfil County Borough Council, Neath Port Talbot County Borough
Council, Newport City Council, Pembrokeshire County Council, Powys County
Council, Rhondda Cynon Taf County Borough Council, City and County of
Swansea, Torfaen County Borough Council, and Wrexham County Boragh
Council.
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Scope of the scheme

The scheme will operate in the Assisted Areas of Wales as specified in the UK
Regional Aid Map?.

All investment/job creation linked to investment must be located within an
assisted area within one of the Welsh local authority areas.

Aid recipients must demonstrate that aid is required for projects to proceed.

Aid may not be given where the proposed recipient of the aid is:

e subject to an outstanding order for the recovery of aid which has been
declared by the Commission to be illegal and incompatible with the
Common market; or

e fa firm in difficultyo within the
guidelines on State aid for rescuing and restructuring firms in difficulty (OJ
C 244,1.10.2004, p.2).

Aid is available to enterprises in all sectors with the exception of:
e coal, steel, synthetic fibres, shipbuilding, fisheries and aquaculture.

Aid cannot be given to enterprises for the following activities:

e aid linked to the primary producti on of Annex 1 products;

¢ aid for the processing and marketing of agricultural products involving the
manufacture and marketing of products which imitate or substitute for milk
and milk products;
aid to export related activities; and

e aid contingent upon the use of domestic over imported goods

Duration of the scheme
Aid under this scheme may be granted until 31 December 2013.

Form of aid
Local authorities will provide assistance to enterprises in the form of grants.

Eligible costs

Assistance will be available for the following eligible costs for initial investment

purposes:

e Tangible assets (land, plant, machinery and equipment) excluding
expenditure on the purchase of transport equipment (moveable assets) in
the transport sector;

¢ Intangible assets (patents, licences or unpatented technical knowledge);

e Wage costs (percentage of wage costs over a two year period linked to an
investment project);

2 http://ec.europa.eu/comm/competition/state aid/register/ii/doc/N-673-2006-WLWL-en-

24.01.2007.pdf

me an


http://ec.europa.eu/comm/competition/state_aid/register/ii/doc/N-673-2006-WLWL-en-24.01.2007.pdf
http://ec.europa.eu/comm/competition/state_aid/register/ii/doc/N-673-2006-WLWL-en-24.01.2007.pdf
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Costs of preparatory studies and consultancy costs linked to the investment.

Eligible investment costs will be discounted to their value at the time of
granting aid.

Conditions applying to aid for initial investment costs:

The aid will be calculated on the basis of either material or immaterial
investment costs or on the basis of the estimate d wage costs (calculated
over a period of two years) of the person hired for jobs directly created by
the initial investment or a combination of both.

Where the aid is calculated on the basis of material or immaterial
investment costs, (i.e. not on the est imated wage costs of the person hired
for the jobs directly created by the investment), then the beneficiary must
provide a financial contribution of at least 25% of eligible costs, either
through their own resources or by external financing in a form whic h is free
of any public support.

The investment/jobs created must be maintained in the recipient region for
at least five years (three years for SMESs) after completion of the whole
investment but this will not prevent the replacement of plant or equipment
which has become out-dated within that period due to rapid technological
change provided that the economic activity is retained within the region for
the minimum period.

Where aid is calculated on the basis of wage costs, jobs must be directly
created by the investment and created within 3 years of completion of
works.

Aid payable in instalments will be discounted to its value at the time of
granting aid [present gross grant equivalent].

Aid cannot be granted under this scheme where, for a particular investment,
eligible project costs exceed u50m and the total amount of aid from all sources
exceeds 016.875m in Article 87(3)(a) ar
in Powys and 0U5.625m in al/l ot her Articl
Aid intensities expressed as present gross grant equ ivalents *
'Percentage of o6eligible investment cos
of granting ai dbo.

Article 87 (3) Article 87 (3) (c) All other

(a) areas areas within Article 87 (3)

Powys (c) areas

Small 50% 35% 30%
enterprises
Medium 40% 25% 20%
enterprises
Large 30% 15% 10%
enterprises
All e nterprises in | 30% 15% 10%
the Transport
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sector ,
regardless of
size

Projects over 30% 15% 10%
0u50m

Cumulation

Aid provided under this scheme will not be cumulated with other forms of aid
nor with de minimis in regard to the same eligible costs if the result would
breach the relevant aid intensities set out above

Budget
£ 5 million

Reporting _requirements

All recipients of aid under the scheme will be informed that aid has been
provided under Commissian Regulation (EC) No 1628/2006 and of the
Commission reference number for the scheme.

Records will be kept for 10 years from the date the last aid award provided
under the Scheme is given. Records will be sufficiently detailed to establish that
the conditions of the scheme are met, to include confirmation of SME status (if
appropriate), location in Assisted Area and eligibility of supported costs.

Annual return information will be provided to the Commission via the Welsh
Assembly Governmentds State Aid Unit.

Contact information

Director of Regeneration and Sustainable Development
Welsh Local GovernmentAssociation

Local Government House

Drake Walk

Cardiff

UK- CF10 4LG

Tel: + 44 (0)29 2046 8600

Fax: +44 (0)29 2046 8601




Assisted Areas 2007 -2013

The UK Assisted Areas for the period 20072013 have been determined in line with
the criteria identified within the Regional aid guidelines. The UK map was notified to
the Commission and subsequently approved under State aid decision N673/2006.

In Wales, West Wales and the Valleys continue to retain full Article 87(3)(a) status
eligible for the high er levels of funding. Areas of Powys, Flintshire, Cardiff and
Newport have been identified as Article 87(3)(c) areas.



