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Foreword

It is with great pleasure that | present this WLGA guide to EU funding programmes for
2007-2013. It highli ghts the range of opportunities available to local authorities in Wales to
take forward their priorities.

As many of you are aware, the Structural Funds will again be the most substantial source of

EU funding to support economic growth and job creation in Wales. West Wales and the
Val l eys will receive around A1.3 billion of 6
whil e East Wales wildl receive around A82 milli
Empl oyment &8 obj ect i vewustobuid an adhiavendentsig then2000 al |
2006 programmes and develop a more strategic approach with increased collaboration

between sectors in the future.

The EU will also contribute at least £200 million and possibly more to the Wales Rural
Development Plan for 2007-2013 which will assist in the development of rural Wales. Local
authorities have already undertaken a significant amount of work to facilitate the
development of local partnerships and strategies in preparation for the launch of the Plan.

However, the aim of this guide is to illustrate there is much more to EU funding than just
the Structural and Rural Development Funding. It is vital that local authorities maximise the
opportunities available, not only to support the work they are doing at the local level but
also to demonstrate that Welsh local government is able to collaborate effectively with
others across Europe. These programmes provide us with a platform to show that local
government in Wales is at the forefront of what is happening across Europe.

| hope that this guide will be an invaluable source of information for those wishing to
pursue these opportunities.

ClIr Chris Holley
Leader of Swansea City and County Council
WLGA Spokesperson on European Affairs




Introduction

This publication is a guide for Welsh local authorities interested in EU funding. It aims to
provide an overview of how the EU budget is structured for the seven years between 2007
and 2013, as well as demonstrating how it is broken down into the various programmes .

Each section attempts to give sufficient information to enable readers to get an
understanding of the main elements of the respective programmes. L inks are provided to
sources of more detailed information, for example calls for projects and details of the
application process. The Application processes vary for different EU funds - sometimes the
submission of the proposal goes directly to the European Commission, while in other cases
European, national or regional authorities are responsible for the management of
programmes.

In addition to the guide, t he WLGA office in Brussds provides a dedicated resource for the
Association and its member authorities on European issues and promotes the role of Welsh
local government in European affairs. The office:
e provides information and gather intelligence on the various funding program mes;
e provides strategic advice on involvement in programmes
e is located in Wales House and therefore works closely with other Welsh
representatives in Brussels i the Welsh Assembly Government, the National
Assembly for Wales and Welsh Higher Education.
e supports partnership working with others in Europe and can facilitate the
development of specific links

Welsh Local Government Association
Wales House

Rond Point Schuman 11

Brussels 1040

Belgium

Tel: +32 2506 44 77

Fax: +32 2502 83 60

E-mail: funding@wlga -brussels.org.uk



mailto:funding@wlga-brussels.org.uk

Background: the EU budget for 2007 -2013

The budgetary discussions for 2007-2013 were conducted within the context of the need to
accommodate the ten new Member States who joined the EU in 2004 and the accession of
Bulgaria and Romania in 2007 as well as the need to align the budget more closely to the
EU6s agreed policy pr i-launchédiLisb®n strategy fqgp growthiacdu | a r
jobs.

The European Commission launched its poposals in February 2004 in its communication
ABuilding our common future i Policy challenges and budgetary means of the enlarged
Union 2007-2013. 0 T he groposednebudget of 11,022 billion which signalled a
significant increase compared to the 2000-2006 period. This increase would not only
provide for enlargement but also it would maintain much of the historic structure of the
budget, while providing extra funding for Lisbon -type activities. This budget was to be
spent on the following prioriti es:
e Sustainable development: divided into two components:

- competitiveness for growth and employment

- cohesion for growth and employment
e Sustainable management and protection of natural resources
e Citizenship, freedom, security and justice
e The EU as a glokal partner

However, while national governments were broadly happy with the structure of the budget,

they deemed t h e Commi s s i o0 ntd significantypioceease Sts size to be
unacceptable. In December 2005 the UK Presidency succeeded in brokering a deal

between Member Stateswhi ch significantly reducedi8@2he Cc¢
billion. This reflected a desire to limit their own financial burden and also their objection in

principal to a rapid rise in EU spending at a time when national budgets were under
increasing pressure.

After further debate between the main European institutions 7 the Commission, the
Parliament and the Councili an 6-i nsert uti onal agreement o was
a budget of 1864 (£587) billion for the seven years between 2007 and 2013. The final

budget deal is broken down in the table overleaf:



Budget Headings 2007 -2013 In % % change
(U billion) 2006/2013

la. Competitiveness for economic growth 74.1 8.6 +69%
and employment

1b. Cohesion for economic growth and 308.0 35.6 +20%
employment

2. Preservation and management of natural 371.3 43.0 -8%
resources

3. Citizenship, freedom, security and justice 10.8 1.2 +71%

4. The EU as a global partner 49.5 5.7 +30%

As a consequence, the final agreement means

intact with large parts of the budget still committed to the Common Agricultural Policy and
regional aid. Although showing an increase compared to the 2000-2006 period, Lisbon-type
activities (mainly included under heading 1a) make up less than 10% of total allocations for
2007-2013.

It has also been agreed that a review of the entire EU budget will take place in 2008/ 09
which will provide the opportunity once again to look at the relationship between policy

priorities and the allocation of spending. Preparatory work has already started on this
review - the WLGA European Office will keep authorities informed of developments in this
area.



Heading 1: Sustainable Development

la. Competitiveness for economic growth and employment

A more dynamic and better connected Europe requires a substantial change in policies to
support the Unionds physical and knowl edge
research, boost enterprise and innovation, and establish networks at European level, and to
enhance the role of education.

Objectives

e promoting the competitiveness of enterprises in a fully integrated single market;
e strengthening the European effort in research and technological development;
e connecting Europe through EU networks;

e improving the quality of education and training ;

¢ helping European society to anticipate and manage change.

Funding programmes

o 7" Research Framework Programme

e Trans-European Transport Network

e Transporti Marco Polo

e Lifelong Learning programme

e Competitiveness and Innovation Framework Programme

e PROGRESS integrated programme for employment and social solidarity

n



7th Research Framework Programme (FP7)
Heading 1a: Competitiveness for growth and employment

Budget : Uu54.582 billion

Introduction

The Seventh Framework Programme for Researchand Technological Development (more
commonly known as FP7), i's the EUG6s main instrumefram f or
2007 to 2013. It has received a significant budgetary increase compared to FP6 which ran

from 2000-2006.

Aims and objectives

FP7i s one of the key drivers to achieving the
most dynamic and competitive knowledge-based economy in the world by 20106 It is also

an integral part of the Barcelona target of investing 3% of EU GDP in Research and
Development activity.

The ©proposal provides new impetus to increas
recognising that knowl edge i eproframmme placésgreager e at e
emphasis on researchwhich is that is relevant to the needs of European industry, to help it

compete internationally, and develop its role as a world leader in certain sectors. It will also

for the first time provide support for the best in European investigator-driven research, with

the creation of a European Research Council. Focus will be on excellence throughout the
progr amme, a requirement I f it i S to pl ay
competitiveness.

While building on the achievements of its predecessor, according to the Commission the
Seventh Framework Programme will not be "just another Framework Programme”. The
new elements in FP7 include:

e emphasis on research themes rather than on "instruments”

¢ significant simplification of its operation

e focus on developing research that meets the needs of European industry, through the
work of Technology Platforms  and the new Joint Technology Initiatives

establishment of a European Research Council , funding the best of Europe an science
integration of International cooperation in all four programmes

development of Regions of Knowledge

a Risk -Sharing Finance Facility  aimed at fostering private investment in research



Structure of the Programme
FP7 will be based onfour specific programmes:
1. Cooperation (budget: 132 billion)

The cooperation strand will provide research support to international cooperation projects
across the European Union and beyond. In 10 thematic areas, corresponding to major
fields in science and research, the programme will promote the progress of knowledge and
technology. Research will be supported and strengthened to address European social,
economic, environmental, public health and industrial challenges, serve the public good and
support developing countries.

Support will be given to t he whole range of research activities carried out in trans -national
cooperation, from collaborative projects and networks to the coordination of national
research programmes. International cooperation between the EU and third countries is a
vital part of t his action.

This action is industry-driven and organised in four sub-programmes:

e Collaborative research  will constitute the bulk and the core of EU research funding

e Joint Technology Initiatives will mainly be created on the basis of the work
undertaken by the European Technology Platforms

e Coordination of non -Community research programmes

¢ International Cooperation

The following thematic areas will be supported:

e Health (0 6 . 1ibthemes include the need to increase the competitiveness in health-
related industries and business; global health issues and epidemics; health promotion
and prevention, diagnostic tools and technologies; sustainable and efficient healthcare
systems ; chil drends health; resdséaseat ory di sease

e Food, Agriculture and Biotechnology (u1. 9%themes include the sustainable
production and management of biological resources from land, forest and aquatic
envir onfoknto ;farm@ 1 food health and well-being; life sciences and
biotechnology for sustainable non-food products and processes.

e Information and Communication Technologies ( U9 . 1btees include ICT
Technology Pillars; Integration Technologies; Applications research
¢ Nanosciences, Nanotechnologies, Materials and new Production Technologies

( 0 3. 5ib themes include generating new knowledge on nanosciences and
nanotechnologies; new knowledge on high performance materials; new production
responding to emerging industrial needs; integration of technologies for industrial
applications

e Energy ( U 2. 4ibthemes include hydrogen and fuel cells; renewable electricity
generation; renewables for heating and cooling; renewable fuel protection; CO ? capture
and storage technologies for zero emission power generation; clean coal technologies;
smart energy networks; energy efficiency and savings; knowledge for energy policy
making.

e Environment including climate change ( U 1 . 9 btmejnes include climate change,
pollution and risks; sustainable management of resources; environmental technologies;
earth observation and assessment tools.
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e Transport including Aeronautics ( U 4 . 2ib thémes include aeronautics and air
transport; surface transport; support to the European global satellite naviga tion system
(Gallileo)

e Socio-economic Sciences and Humanities ( 0 2. 8 bthemes include growth,
employment and competitiveness in a knowledge society; combining economic, social
and environmental objectives in a European perspective; major trends in society and
their implications; Europe in the world T understanding change; the citizen in the EU,
socio-economic and scientific indicators in policy development; foresight activities.

e Securityand Space ( U 2 . 8 themes include protection against crime and terrorism;
security of infrastructure and utilities; restoring security in case of crisis; border security;
space based applications at the service of European society; exploration of space, RTD
for strengthening space foundations.

2. |l deas (budgelbn) 07.4 bil

This strand hosts all those activities that are to be implemented by the European Research
Council (ERC). The ERC is expected to enjoy a high degree of autonomy in order to
develop high-level frontier research at a European level, building on excellence in Europe
and raising its profile at the international level.

This programme will enhance the dynamism, creativity and excellence of European research
at the frontier of knowledge in all scientific and technological fields, including engineering,
socio-economic sciences and the humanities. This action will be overseen by a European
Research Council.

3. People (budget: 04.7 billion)

This strand offers individuals the opportunity to follow a career in research. Building on the
AMar i e Cur theprogrannie showddoencourage individuals to enter the profession
of researcher; structure their research training by offering options; and encourage mobility
within the same sector. Activities include:

¢ initial training of researchers

¢ life-long training and career development

¢ industry academia pathway and partnerships

¢ international dimension

e specific actions

4, Capacities (budget 04.2 Dbillion)

This strand aims to enhance research and innovation capacitiesin seven broad areas:

e Research infrastructures ( 0l. 7ib support for new and existing research
infrastructures.

e Research for the benefit of SMEs (u1l1. 3B lrasgarch for SMEs and their
associations.

e Regions of knowledge and support for regional research -driven clusters
( 0 12 6 mi)l bring regions together; provide mentoring and networking opportunities;
and help integrate research actors within regional economies.

e Research potential for Convergence Regions ( 0 3 4 Oimgtaff secondments;
acquisition of equipment; workshops, conferences and transfer of results.
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e Science in society ( U0 3 3 0im@ngagement of researchers and public through
organised events; debates on science and technology; gender research; promoting
research amongst young people.

e Support to the coherent development of research policies ( G 7 Oincrease the
effectiveness and coherence of national and European research policies; monitor and
analyse research related public policies and industrial strategies.

e International cooperation ( U 1 8 G nefrategic partnerships with third countries
(candidate countries, EU neighbourhood countries, Mediterranean countries, Western
Balkans).

Further information o n all aspects of FP7 can be found on the CORDIS website:
http://cordis.europa.eu/en/home.html

The Wales Higher Education Brussels office has a particular interest in FP7
http://www.wheb.ac.uk

UKRO
http://www.ukro.ac.uk/

Wales Relay Centre
http://www.walesrelay.co.uk
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Trans -European Network s - Transport
Heading 1a: Competi tiveness for growth and employment
Budget: 08.013 billion

Introduction

The idea of Trans-European Networks, more commonly known as TENs, was developed in
the mid-1980s to support the development of the single market in Europe and reinforce
economic and social cohesion The Trans-European Transport Network carries about half of
all freight and transport in Europe .

Aims and Obijectives

The TENs aim to:

e integrate national networks

¢ link peripheral regions of the Union to the centre
e integrate transport modes (intermodality)

¢ improve safety and efficiency of the networks

A decision was taken in April 2004 by the European Parliament and Council on a list of 30
priority projects to be completed by 2020. This list recognises that some projects are of
particular importance to the EU in terms of their scale, their role in supporting transnational
trade, their contribution to reinforcing cohesion and their potential for concentrating long
distance traffic flows on environmentally friendly forms of transport.

These projects require an investment totalling 1 225 bi I I i on b ys00On&eded, f r
to complete the whole network. The Commi ssi on proposed a budg
trans-European networks for 2007-2013 which is considerably more than the 2000-2006
programmes but the minimum which it viewe d as necessary to complete all projects in
accordance with the timetable. The TENSs transport budget has ended up being less than

half this for the 2007 -2013 period.

Of the 30 project, the following three are of particular interest to Wales:

Project Numb er 13 : Road axis between UK/Ireland/Benelux i included the dualling of the

A55 trunk road to the port of Holyhead which was completed in 2001. The main focus now

is on increasing the capacity in North East Wales, with a series of schemes in the Welsh

Assemb | y Government 6s trunk road progr amme. i
A494/A550 from Deeside Park to Drome Corner was completed at the end of 2004.

Project Number 21 : Motorways of the Sea i includes the completion of the Irish Sea
route by 2010

Project Number 26 : Railway/road axis Ireland/United Kingdom/Continental Europe i
includes upgrades to the Crewe-Holyhead railway by 2008.

13



Structure of the programme

There are two funding streams available i Multi-Annual Indicative Programme and Non-
Multi-Annual Indicative Programme. The Multi-Annual aims to finance complex, long-term
projects. The deadline for submitting applications to this stream was April 2007. The Non-
Multi-Annual aims to fund smaller projects and a new application for this funding ¢ an be
submitted each year.

Assistance will take one or more of the following forms
e grants for studies or works;
e interest rate rebates on loans given by the European Investment Bank or other public or
private financial institutions;
loan guarantees to cover post-construction-phase risks;
participation in risk capital funds;
a combination of the above

In terms of the contribution from the TENs budget, the assistance will not exceed the
following rates:
o for studies, 50% of the eligible cost of studies;
e for works for priority projects:
- a maximum of 20% of the eligible costs
- a maximum of 30% for cross -border sections and priority inland waterways
o for works for projects other than the priority projects, a maximum of 20% of the eligible
costs;
e for the European Rail Traffic Management System (ERTMS):
- for track-side equipment, a maximum of 50% of the eligible costs of studies and
works;
- for on board equipment, a maximum of 50% for the cost of developing and making
prototypes or the cost of series equipment

The selection criteria for projects includes:

being part of TEN-T Priority Corridors

implement Intelligent Traffic Management Systems
being Crossborder in nature

optimising capacity

removing bottlenecks

promoting interoperability between EU networks
being environmentally friendly

contributing to the integration of the single market

The kind of information that will be required in an application includes:

project objectives, expected costs and sources of funding

risks or uncertainties

socio-economic and environmental impact of the project

impact on traffic and regional development

impact of TEN-T funding on the project

monitoring and control arrangements either in or to be in place

confirm compatibility with European environmental and interoperability legislation
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Funding the TENs projects will require funding from a range of sources in addition to the
core TENS budget. These include national budgets, private sector, direct user contribution
e.g. infrastructure charging and other sources of EU funding e.g. Structur al Funds and loans

from the European Investment Bank.

+* X

* %
»

* % Kk

7” = il Directorate general for Energy and Transport

European Commission i TENs website
http://ec.europa.eu/ten/transport/index en.htm

TENs Executive Ag ency
http://ec.europa.eu/ten/transport/agency/index en.htm

TENSs Brochure
http://ec.europa.eu/ten/tran sport/projects/doc/2005 ten t en.pdf
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